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THE WOULD: MtOJAY EvEAlKU DEUHMIiEii jjldti!) ,. ,

,, AN ABLE OPINION

from a

Distinguished New York City Lawyer,

VThat Mr. ALBERT REYNATJD,

of 70 "William st., Bays :

New Touk, Nov. 11, 1889.

Mr. E. B. HARPER,

Presidont Mutual Rosorvo Fund

Life Association,

38 Park row, Now York City:

MxDeab Sir: Having being pro-

fessionally employed in a Bmall

controversy against your Com-

pany, I was led to oxamino into ono
featuro of ita organization which
seems to mo as exceptional as it is
excellent.

In my judgment ono groat objec-
tion against all corporate manage-
ment is the absolute and irrespon-
sible power oxorcisod by the
cxecutivo officers. It loaves thoso
interested in tho Company's welfare

wholly dopondont upon tho
personal honesty of the ono in con-

trol. Tho corporate rights, prop-
erty, prestige and fortunes become,
in a sense, tho private apanage and
perquisite of an individual, the
measure of whose integrity, unsol-fishno- ss

and dovotion is tho solo
safeguard and security for all tho
other interests involved. So much
so that corporations become, both
in common parlance and in fact,
tho property of A, B, or C.

Now, you havo not only based
your sj'stem upon tho theory of
actual cost of insurance instead of
vast accumulations existing only to
give tho executivo largo sums to
turn over and invest ; and you havo
not only coupled tho now depar-
ture with a sufficient and wise pro-
vision against temporary or acci-
dental distress by tho modorate and
yet adequato accretion of tho Re-sor- ve

Fund (in which respect your
Company seems to have struck tho
golden mean and avoided tho dan-

gers of other assessment insurance),
but tho feature which has particu-
larly fixed my attention is the sys-

tem of double checks upon in-

dividual discretion which you ap-

pear to havo sought and carried
out.

No ono, ovon to yoursolf, is with-
out this controlling restraint, tho
check of an independent judgment.

i Thus you present in a moral aspect
1 tho security that double entry
I does in bookkeeping. To givo

but a singlo instanco : Your Re-

serve Fund is invested not at tho
discretion or caprico of yourselves
alono, but subject to tho additional
judgment of a Trust Company, in
whoso hands tho monoy is ed

in trust for your policy-
holders.

And so at tho cost of oxclusivo
power and opportunity, you havo
surrounded yourself, your officers,
and your wholo company with in-

dependent checks, safeguards, and
guarantees, a moral reserve
which, I repeat, is sufficiently origi-
nal and uniquo to deserve atten-
tion and commendation.

It appears to mo that you havo
opened up in tho government of
corporations a method which must
more and mora approve itself.
Experience has demonstrated tho
insecurity of rnoro monoy accumu-
lations against tho depredations
of unfaithful executives. Under
your sj'stcm it sooms almost im-

possible,I so far as human provis-
ion can make it so, for any indi-
vidual, whatever his position, to
endanger tho interests of tho great
institution which you havo de-

veloped upon such thorough and
i admirable principles. Yours truly,

Albert Reynaud.
CODNWErVLOlt lllSYNAUH IS ASSOCI-ATJJIIWIT- II

ONE OX' TI1K I.UAMNO ANI
MOST I'ltO.lIlNENT LAW F1K3IU1NNKW
VQKK, THE lllU'UTATION W WHICH
EXTENDS TIIKOIM3IIOUT THIS WIIBIil)'
JHK A1JOVE Alll.E OPINION ItKUAUUl.Ml
THE PLAN AND NVHTIi.1I Ol' THE MU-
TUAL ItEHEUVE FUND MFB ASSOCIA-
TION WAN WKITTKN 11 Y III.1I WITHOUT
THE KNOWLEDHE (IF ANY OFFICER OF
THE ASSOCIATION. AND IS AHKOI.UTEI.Y
A VOLUNTARY OFFKIIJNU ' THE 1'ART

l' THIN 1111 JNIU'INHKD LAWYER.
JUH ATTENTION WAN CALLED TO THE
J"LNN AND NYSTE.1I OF THE ASSOCIA-
TION IIY REASON OF HIN 11WNO

nY ONE OF ITS JIE1IHER8 TO
"ARE A LEGAL INVF.NTHJ ATION, AND
THE AnoVE OPINION IN THE RESULT OF

I imimiir

ONE MORE OFFICIAL EXAMINATION. ' 1
ONE MORE OFFICIAL INDORSEMENT. 1

The Insurance Department of the State of West Virginia, after making a Thorough EXifuinMlon of its Assets, Books, System and Accounts, Pronouncts th Mtitl !
Reserve Fund Life Association Sound, Solid and Entitled to the Fullest Public Confidence. j

It is said that there is an end to all things ; but there seems to be no end to the number of official Examinations by Insurance Departments, Experts, Actuaries and Accountants into th
affairs of the Mutual Reserve Fund Life Association. What the Old Line High Rate. Monopoly Life lnBUjrahce Companies expect to attain by causing so many Examinations to.be made' if
the Mutual Reserve, and avoiding similar Examinations into their own affairs, is indeed a mystery. !

Do they expect that the people will long continue to respect these concerns ? Simply take the statctrjfchtB made by the officers of these Level Premium Companies, while 'the. same'
officers are causing so many false reports to be circulated against their rival, the Mutual Reserve. ,'' kT fV i

The fact is that there will be an end to the almost weekly Examinations by Insurance Officials and .Experts into the Affairs of the Mutual Reserve Fund Life Association, and ther I
will be a beginning of Examinations into the inside affairs of the Level Premium Life Insurance Companies' -- "; ; 1

Official Statement of the Accounts of the MUTUAL RESERVE FUND L'IFK ASSOCIATION to Nov. 15, 1889, as presented by the 1

INSURANCE DEPARTMENT OF THE STATE OF WEST VIRGINIA: . ,A
"

,
I

Balance Doc. 31, 1888 . . . . . . . . . $lt953t-753lft-j 1

INCOME SINCE JANUARY :i , 1889. . , ";

Admission foes . , . . . i . $851,30 ., Wt
Annual duo? . . . . . , 324,602,81 '" '( B
Foes for alterations in policies . . . . . . 304.O3 SI
Mortuary calls . . . . . , J . 2,051,407,72 l 9Interest, Keservo-fun- d Account, Bond and Mortgage ...... $58,034.01 ' mt
Other sources . . . . , . , ' , ,-

- 3,804.22 02,828.30 . " jH
Special Deposit Account and other sundry accounts of tho Mortuary Department ''''':, , , 2,050,02 ' - , jBjg

'.' ,' : $2.443,324.17 jj
Total income , , , , , , .. ''.,,.. . , . $4,305l9779S

DISBURSEMENTS SINCE JANUARY 1. 1889. , 3C 1
Death claims paid since Jan. 1, 1880 . . . . ' ", . . $1,522,781.20 .'.,,, S
Dues returned to members . '.! 103.22 ' ?''.: .

'

. . . T'
-'Advertising 41,886.90 UV--,' Hi

Postajro . .... 6,310.72 .,"," ..-- WB
Furniture and Fixtures . . . . , . , .

, 1,470 30 '' - ''-- - ml
Salaries and other compensation of officers and employees . . .'. 84,022.62 "' ; t-'--.

' 9Printing ........ ' v. ; 8,480.67 '&, j Hi
Commissions . . . . . . . . 80,563.10 --- " t-- SI
Medical examination fees . . . . '.' 727.65 --..' " ml
Superintendent of Agencies expenses ...... !,,'''' ,.... 1,100.00 "'- -. 1

Konts . . .' . . . . ' , .... 22.406.54 cv ' '. M
Actuarial expenses . ; . . . . ' . . . 1 ,977.10 .. m
General office expenses . . .' . ' ' i . 12,014.02 L'., m
Agency expenses ... .... )y,rj , , 5,070.46 -- r,j s

,
' M

Law expenses , . . . . . . .,
' . '

. 4,331.50 ' ' Mi
Travelling expenses. ...;.. .., . . f 2,601.64 ' ,! ', Mu
Exchango . . . . . . . ' ''-.

. .. 114.70 ' ..v. j . ';

Commissions paid to Banks and Collectors and cost of levying and collecting $2,051,407.72 Of Hiortuary calls find ad-- """" mk
justing Sl,522,7 81.26 of death claims . . . , . . . 142,710.96 '' HiTotal disbursements . ... . , , , . . $1,040,559.38 9

Balance . . . , . , . $2,455,425.03 M$

NET CASH AND INVESTED ASSETS. , .
" r M

Bonds and Mortgages. . . . . . . ... . $1,687,000.00 i
St. Louis City bond, held by tho Insurance Department of Missouri . , ''.' . 1,000.00 B
Cash deposited with Central Trust Company, New York . . . ', '' 28,031.70 c -.-

Cash deposited with American Loan and Trust Company, Now York . . '.' 300,000.00 '
(--

.,

Cash deposited with Bank of England, London, England . . . . di. t , 97,500.00 ,..'-.,.-i.- v 91
Cash deposited with Bank of Montreal, Montreal, Canada . . . r '. 50,000.00 '.
Cash deposited with Fourth National Bank, Now York . . . "',.' ... 86,402.10 99Cash deposited with Third National Bank. Boston, Mass. . . . '

i'i " 10,000.00 . ......... 'w ml
t'ash deposited with Mercantile National Bank, Now York . . . ' '' tW.Jl ;., 10,000.00 -- ., ,... Iff
Cash deposited with Soclote do. Depots and Cr. Foncior, Paris, Franco ,V f' vW . 33,595.55 , a . afi
Cash deposited with National Provincial Bank, London . .... ('""' ' 484.0O , ."s.v flH

Cash deposited with National Park Bank, New York . . . i ' ,' . ' . ."." 12,130.53 .v ; t mI
Cash deposited with sundry other Banks . . . , " r . 898.07 "

: ' '' ; lmi
Cash in office . . . . .

-- - ; . . 1,929.75 - . . t 1
Advances to aarents and general agents, secured . . . . '. 126,615.99 ";"lw "" ?1

Furniture and Fixtures . . . . . . ...'.,-- . 8,847.94 i vt r: .

Total not assets . . . , . . . ' . ' $2,455,43S.te
OTHER ASSETS. v" 1

Interest accrued on Bond and Mortgage . . . . . . .' . $19,351.91 v
Deposit in Bank of England ....... . . 285.21 . . 14

ffiL;
Deposit in Bank of Montreal . . . .' '''. . 557.19 ''. M
Sundry deposits . . . . . . .,',.'.' . 2,937.50 j.V;. ,';- W

Mortuary assessments not yet due, but called and in process of collection .' . '.v.j. .., , .$822,367.80 " .., - Mn
Annual duos in process of collection ..... .,.'..,-,- . 52,382.00 . . fli

'''."- - 3874,740.80 """, Ml
Less estimated cost of collection . . . . , , ;.--

, , . 56,858.72 . 817,891.08 84 0,.8$
OROSS ASSETS - $3,296,4462 I

LIABILITIES; xLosses duo and unpaid . , , . , . '
. ... None. r . ,t mS

Death claims adjusted and assessed for . , , . i '
, . $262,200.00 ., ' O ml

Death claims in process of adjustment and reported . , , . ,v" . 185,500.00 ' 'Vi--, 1

Death claims resisted . . . . . . , .' . 38,000.00 "
, $485,700.00 - ,. Ml

Outstanding dividend bonds . . . . . , . . 28,?,?r ',
t'-- - . MI

Special deposits to credit of members, Nov. 15, 1889 . . .',-,- . 10,04.05 'v.,
Net present value of all polices in force Nov. 1, .1889, computed as renewable term insurance for jSixty days, Actuaries . ml

Table of Mortality, interest 4 per cent . . . . . . . 447.516.00 j

Total liabilities . . . . . . . . $l,2ao,g4Sg St

NET SURPLUS . .
f

. . .... $2,066,60514 I
EXHIBIT OF POLICIES- - tn8no2 8Boito II

Number and amount in forco on Dec. 31, 1888 . . . . ,. ........' 4n'2Si IS
Number and amount written to Nov. 1, 1889 .... ...... . . 'WooS'So II
Number and amount restored to Nov. 1, 1889 , , . ..',. . .

,
-

?;vv..Ar 57,350 $196,617,900.00 M
Number and amount terminated by Death and Expiry, and not taken policies to Nov. 1, 1889 I . . g205 18,251,800.00

Number and amount in force on Nov. 1, 1889 . . . ?,$ . . .
!

53,145 $178,366,100,0

All policies terminate by limit of time each sixty days, subsequent payments maturing Hch sixty days, equal llnbllty for future death claims, based on comDlned M
Experience Tables of Mortality. . v : --4 ' JH

Wo horoby certify that tho within is a true nnd correct copy of tho original report of our Examination of tho 'AAMtfond LiabiUtiea of tho i, West YixgUUft. v ' W
Lucius McAdam, Actuary. . J- - New YonK, November 26, 1889. " M

JI0'U Ts5 ft'SuUthfaX examination of tho affaiW ol':$ Mutual Reserve Jund Life Association of Now. 52 9
from the 1st pf last to 16, 1889 showing the receipts .and wtatonnB ttg enod. gLucius this city. Annexed hereto is a statement of tho account of tho Association day January

Those havefScTn wamindd? in vouchers submitted, and found correct. Tho cash and invested Assets bf tho Association have also been thoroughly examined the bonds and morgai ' 83 . W
detail and tho various bank deposits verified byinquiry at tho banks. Tho Liability for death claims was closely examined, in connection with tho proofs of death, and tho methods of the M
tion and payment of death claims inquired into and found satisfactory. Tho other liabilities and tho Insurance in force WOM vonfiod from tho books. 2,4B5.5.a fHi
The Statement shows Net Cash and Invested Assets . . . . . . ' .......". ' J.1051?. 3
Accrued Intoiojt and Other AsseU....... ,., JfSU,SS8,o.o5i SSmi

Iilablllty for Death Claims nnd Reserve .... .... ....- - ) . ..... , ' ' flU

Ket8arPT he various Departments of the Association' were 'ound to be Well conducted and in charge of coWt.t men. I am satisfied from this examination that this Association is ta-spja-
jd; m

condition and is entitled to public confidence. .

W. Va.. -R DyRR Exan,incr Insurance Dcpartmcnt, state of
ft&jrtt, of tho Mutual Rosorvo Fund Life Association of New York as of November 151889, fu SHaving assisted Mr. M. H. Dyer, Examiner Insurance Department of West Virginia, in his examination of tho

concur in tho statements mado in tho forogoing certificate. jjTjorUB McADAM Actuary. 9 j

THE ABOVE INDORSEMENT SIMPLY CORROBORATES THE MANY SiMlLM REPJ ibd!SIO iSIGNERS, ACCOUNTANTS, ACTUARDE8, AND EXAMINERS FROM VARIOUS STAT COUNTRIES IN WHICH THE ASSOCIATION

BUSPeio5n?'dosiring to obtain their Life Insurance at about one-ha- lf (J) tho usual rates charged by tho old-syste- m Companies should call or send for circulars, HOME OFFICE MUTUAL BESERVE FUND HF 9
ASSOOIAIION, 88 Pm Bow, Now York.

v j H
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